^i;^'   .STATE  UUCUMENTS 


K^l 


.V'  ^if  ^ 


^^  '^ti:"**  '*-^->'*  ^-^ 


;^ou^^^'^ 


Montana  State  Library 


3  0864  1005  9398  0 


33  /.  S'f^ 

'^nO''-/  p  POSITION  PAPER  ON  THE 

'-cLSf  MONTANA  COPPER  STRIKE  AS  OF  FEBRUARY  29,  1968  ,^ 

'P  •  o  *  *  *  4t 

PREPARED  BY  THE  MONTANA  UNEMPLOYMENT  COMPENSATION  'COMMISSION 
EDGAR  H.  REEDER,  CHAIRMAN  AND  EXECUTIVE  DIRECTOR  161969 
P.O.  BOX  1728  -  UCC  BUILDING  -  HELENA,  MONTANA 

*..***  UMWWS\TY  oi  MONTANA 

SOME  GENERAL  INFORMATION  ....  * 

February  29,  1968,  marked  the  230th  day  of  the  7\   month  old  copper 
strike  in  Montana. 

The  few  unsuccessful  negogiation  meetings  between  copper  industry 
and  union  officials  since  the  start  of  the  strike  prompted  offers  of 
assistance  from  state  and  federal  officials  to  help  settle  the  strike. 
The  Unions  refused  to  meet  with  a  State  fact-finding  panel  appointed  by 
Governor  Tim  Babcock.   At  the  federal  level,  a  special  mediation  panel 
held  a  series  of  meetings  with  management  and  union  officials  in 
Washington,  D.  C,  in  the  week  ended  February  3,  1968,   These  meetings 
did  little  more  than  to  reaffirm  copper  industry's  position  that  the 
strike  will  continue  as  long  as  the  Unions  insist  on  company-wide 
bargaining,  or  the  Federal  Government  halts  it  with  an  injunction. 

On  the  other  hand,  the  Unions  want  all  contracts  with  the  copper 
industry  to  have  a  common  termination  date,  and  that  the  same  wage 
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and  fringe  settlement  apply  to  all  operations  of  the  copper  industry. 

These  two  widely  separated  areas  of  thought  will  continue  to  pro- 
long the  strike.   There  are  no  visible  signs  that  either  side  will  give 
in  on  this  matter. 

Governor  Babcock,  along  with  the  governors  of  the  other  four  copper 
producing  states,  are  meeting  with  President  Johnson  and  other  federal 
officials  this  week  in  an  attempt  to  stimulate  some  action  toward  settle- 
ment. 
BUTTE -ANACONDA  SUFFER  MOST  .... 

Economic  conditions,  especially  in  Butte  and  Anaconda,  grow  worse 
with  each  passing  day.   It  is  reliably  estimated  that  at  least  50  per 
cent  of  workers  in  Butte  trade  firms  are  on  short  work  weeks.   Layoffs 
of  craftsmen,  mechanics,  and  trade  workers  are  common  every  week. 
Some  idled  workers  are  waiting  for  income  tax  refunds  so  they  can  leave 
to  search  for  jobs  in  other  areas.   Automobile,  furniture,  and  appliance 
dealers  are  hard  hit.   Credit  has  been  extended  beyond  realistic  limits. 
Merchants  know,  too,  that  once  the  strike  is  settled  sales  volume  will 
remain  at  low  levels  for  a  good  many  months  to  come.   Workers  will 
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concentrate  on  liquidating  a  backlog  of  unpaid  bills   after  the  strike. 
Meanwhile,  they  continue  to  make  the  most  of  short  rations  in  the  way 
of  strike  benefits,  food  stamps,  welfare  payments,  and  whatever  odd 
jobs  they  can  find. 
SECONDARY  UNEMPLOYMENT  CLAIMS  EDGE  UPWARD  .... 

Montana  law  does  not  permit  payment  of  unemployment  benefits  to 
striking  workers.   Workers  in  other  industries  idled  by  strike  caused 
conditions  may  receive  jobless  pay  benefits  if  they  meet  eligibility 
requirements.   Generally,  these  are  workers  in  trade,  service,  and 
manufacturing  firms  whose  idleness  is  caused  by  depressed  economic 
conditions.   In  the  past  7^  months,  2,439  unemployment  checks  of 
$81,123  have  been  paid  to  workers  in  this  secondary  unemployment  cate- 
gory.  There  have  been  1,621  payments  to  idled  workers  in  Silver  Bow 
County,  636  in  Deer  Lodge  County,  74  in  Cascade  County,  and  35  in 
Lewis  and  Clark  County.   Seventy  payments  went  to  claimants  who  moved 
to  other  counties  or  out  of  the  state. 

Wage  losses  to  these  idled  workers  to  date  is  estimated  at 
$2,123,600.00. 
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UNEMPLOYMENT  COMPENSATION  TRUST  FUND  STAYS  FIRM  .  .  .  . 

There  was  $21,333,000  in  the  Montana  Unemployment  Compensation 

Trust  Fund  on  February  27,  1968.   This  compares  with  a  balance  of 

$19,961,000  on  July  17,  1967  two  days  after  the  copper  strike  began. 

Sustained  good  employment  levels  in  other  industries  outside  of  the 

strike  areas  has  kept  the  fund  above  the  danger  mark. 

IMPACT  OF  THE  STRIKE  ON  PUBLIC  WELFARE  FUNDS:   JULY  15,  1967  to 
FEBRUARY  29,  1968  .... 

1)  SILVER  BOW  COUNTY  (Butte) 

a.  684  striking  families  received  general  assistance 
warrants  of:  $431,400.00 

b.  An  additional  1,530  families  certified  eligible 
for  food  stamp  program. 

2)  DEER  LODGE  COUNTY  (Anaconda) 

a.  352  striking  families  received  general  assistance 
warrants  of; $238,700.00 

b.  An  additional  729  families  certified  eligible 
for  food  stamp  program. 

3)  CASCADE  COUNTY  (Great  Falls) 

a.  71  striking  families  received  general  ass:j.stance 

warrants  of:  $  36,600.00 

b.  An  additional  779  families  certified  eligible 
for  food  stamp  program. 
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RECAPITULATION  OF  PUBLIC  ASSISTANCE  FOR  THESE  THREE  COUNTIES  FROM 
JULY  15,  1967  THROUGH  FEBRUARY  29,  1968:  .... 

1)  1,107  striking  families  from  these  three  counties  received 
a  total  of  $706,700.00  in  general  assistance  warrants. 

2)  3,038  striking  families  were  certified  as  eligible  to 
participate  in  the  surplus  food  stamp  program. 

Exhaustion  of  the  proceeds  of  county  poor  fund  levies  in  Butte 
(Silver  Bow  County)  and  Anaconda  (Deer  Lodge  County)  necessitated 
their  asking  for  State  grants  in  aid  to  meet  the  growing  welfare  costs. 
A  state  grant  of  $118,000  was  awarded  to  Silver  Bow  County  and  $32,000 
to  Deer  Lodge  County  so  poor  funds  could  operate  through  March,  1968. 
It  was  the  first  grant  in  aid  for  Silver  Bow  County  in  the  current 
fiscal  year  (1967-68).   In  addition  to  the  grant  for  March,  1968, 
Deer  Lodge  County  received  state  aid  of  $40,000  in  February,  1968. 

WAGE  LOSSES  OF  STRIKING  WORKERS  FROM  JULY  15,  1967  to  FEBRUARY  29, 
1968:  .... 

1)  Estimated  wages  lost  by  all  striking  workers:   $  27,832,443.00 

2)  Average  wages  lost  by  each  striking  employee:   $      3,685.44 

3)  Time  required  for  average  striking  employee 

to  make  up  wages  lost  to  February  29th  if  the         23  Years 

7^  Months 
average  settlement  should  be  7.5  cents  per  hour 

more  than  pre-strike  rate.   (Based  on  40  hour  week) 
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ESTIMATED  STATE  TAX  LOSSES  AS  RESULT  OF  COPPER  STRIKE  FROM  JULY  15,  1967 
TO  FEBRUARY  29,  1968:  .... 

1)  Loss  of. State  income  taxes  from  7,200  strike   $   796,752.00 
idled  workers: 

2)  Loss  of  revenue  from  mineral  production  tax:    $   728,902.00 

3)  TOTAL  tax  losses  as  direct  result  of  strike    $  1,525,654.00 
to  February  29,  1968:   (Loss  in  taxes  to  State 

of  Montana) 
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